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Company Law (Companies Act, 1956) 
 

Fill in the blanks for Practice 
 

Topic – Share Capital 
 

 
Re-write the following sentences after filling in the blank spaces : 
 

Share Capital OF Company 
 

(1) A _______ is defined as a share in the share capital of a company, including stock except where 
a distinction between stock and shares is expressed or implied.  

 
(2) A ______________ capital is that part of share capital which carries a preferential right with 

respect to dividend and capital both.  
 

(3) __________________ means all share capital which is not preference share capital.  
 

(4) __________________ means equity shares issued by a company to its employees or directors 
at a discount for consideration other than cash for providing know-how or making available right 
in the nature of intellectual right or value additions, by whatever name called.  

 
(5) A company may issue _________________ when it is able to sell them at a price above par or 

above nominal value.  
 

(6) A company may issue ________ of price less than the nominal value of shares at ___________.  
 

(7) A company can issue further shares to persons other than __________________ in accordance 
with relevant provisions provided under Companies Act.  

 
Answers:- 
 

(1) Share  
(2) Preference share  
(3) Equity share capital  
(4) Sweat equity shares  
(5) Securities at premium  
(6) Shares, a discount  
(7) Existing shareholders 

 
 

Alteration of Share Capital 
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(1) A company limited by shares or guarantee and having a share capital may alter its share capital 
in any of the ways provided under the ______________.  

 
(2) The companies act allows a company to convert its fully paid up shares into _______.  

 
(3) A ____________ has the same rights as to dividends as a shareholder.  

 
(4) Reduction of capital means reduction of ___________________________ of the company.  

 
(5) Where the directors are required to hold qualification shares, care must be taken that the effect 

of _________ does not disqualify any director.  
 

(6) The ________ having a debt or claim admissible in winding up are entitled to object in reduction.  
 

(7) In certain cases ____________________ capital is not to be treated as reduction of the capital.  
 

(8) A public company or its subsidiary must not finance the purchase (of) by any other person of its 
own shares or those of its _____________. 

 
Answers:- 
 

(1) Companies Act  
(2) Stock  
(3) A stockholder  
(4) issued, subscribed or paid-up capital  
(5) Reduction  
(6) Creditors  
(7) Diminution of share capital  
(8) Holding company 


