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Company Law (Companies Act, 1956) 
 

Fill in the blanks for Practice 
 

Topic – Debt Capital 
 

 
Re-write the following sentences after filling in the blank spaces : 
 

(1) All companies are given power to borrow by their articles which fix the _________ limit of 
borrowings.  

 
(2) A public company cannot borrow money until it is entitled to ___________________.  

 
(3) The power to borrow money and to issue debentures can only be exercised by the 

_____________ at a duly convened meeting.  
 

(4) _______________ borrowing cannot be ratified by a resolution passed by the company in 
general meeting.  

 
(5) A company may charge its uncalled capital if its ______________ authorize it to change it.  

 
(6) A ______________ is a borrowed capital consolidated into one mass for the sake of 

convenience.  
 

(7) A _______ creates a right in the creditor to demand repayment and the substance of a _______ 
is a liability upon the debtor to repay the money.  

 
(8) A _________________ is one of the several instruments, required to be executed to secure 

redemption of debentures and payment of interest on due dates.  
 

(9) SEBI has issued guidelines pertaining to issue of ___________.  
 

(10) ________________ is a document of title to a time deposit.  
 

(11) _____________ is the amount paid to a middleman (called broker) who brings about a bargain 
between the seller and a purchaser of shares or debentures in the case of a company. 

 
Answers:- 
 

(1) Maximum  
(2) Commence business  
(3) Directors  
(4) Ultra vires  
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(5) Articles or memorandum  
(6) Debenture stock  
(7) loan, debt  
(8) 8 debenture trust deed  
(9) Debentures  

(10) Certificate of deposit  
(11) Brokerage 


